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In the past'" cek. there has been much dct>atl: 0\ cr lhe SG-tallcd Googlc Plan lor lhe 700
1'0111£ spewum auctIon AT&T ha.> QJlpchCd the full Looglc I'lan lor a \ancl)' of reasons
c.\pl;lIned ITIQr\: fully In the comltlCCnts .... c h.1'c filed "tlhe same: lime. "'Co' 1I...,c. hi...:
nlOSt, aW31lcd dClad~ ofChauman "l:u1m") rroro~d plan for !he , po;lrum 3UCllon.

Ba'>C'd on our cum:nt undemandmg of 1M C~lfl'lUl'l'S plan and ,menllOlb. hiS f"'llJlOS3l
IIoould allo", one bl«k of the upper -00 band 10~ auclloncd 10 tJ1o"c, '" ho "'ould 3dbeR:
10 a ""rclcu b\J.slllC!» model .... hleh IS opm 10 d,lTerml &'10..'0 and apphc3uorn Al the
same UTnC. \u: ulllkrsWld the plan COOWIb 3 number of safeguards "h,ch~ 1lWl}
of AT&rs COl'ICCTT\) aboullbc Goo!;Ic: PIMl, In surl'In'W) .... e u~l;I.nd thai

• 11K dl1lfl order "ould 5.Jmpl) lake OI"IC' blOod of me upptr 'TOO band bemg
al,lclLoned 10 allo\\ an c:o;penmnll .... ,tII.uI ,tltelTl3m'c op.;n-<k' ";c,,,open
app!lcatlOlb bU)l11c5> moUcl of thc l)-P<: propo..:d by Goo~le and Olhel'S. but
"ould do!>O Wllhollt mand:l\lng eh3nge~ to e'bung bUSiness model. In thc highly
compclltl\'e "trcle,s mdlL>lry.

• The proposal does nOI mand.ttc a "holc;.ak busmess model In nny p.tntculnr
block. nor docs 11 mandale nel neulrall1Y ,I)k regulalion) on lh.:: olher commercIal
speclrum bemg auet1oned;

• The proposal puIS In place an 3ppropnale~e reqUirement for lhe auclion
o\Crall, and for lhe panicular block descnbed abo\e. 10 ensure lhal neilhcr Google
nor otben "'ould be able to obum an} block of spectrum" IlhOUI paYing an
appropriate price 10 the CS Trelbul')';

• The proposal pro\ldes thaI Iftnds for lhlS pamcular block do not meet the reserve
requimncnlS. or If no quaWied blllder comes fOfward. th<: block" ould be
withdrawn and re·aUC1ionrd ",~thoul the open de\icc.opcn applicauQnS
requlI-ernenb

Ifour underslandmgs are 3crUT1lle. "e behe\"e Cbamnan :\1anm has suuck an mlerestmg
and crea\l\-e balance bet\\ecn lhe compc1mg mlClnI$ debating the Goog1e Plan The plan
"ould enable Ihe mlroducuon ofan ahemau\e "Ireless busIIICSS model \\ l\houl rcqUlnng
changes m the busme~smodels ofAT&T and olhers m "hal i, a highly comp.;tlll\"e



wireless industry. In effect. Chmrman Martln's plan faces Google and othefli with a "put
up or shut up" opponunlty. [fthey are senous, they will be able to bid and test their
model in the marketplace against the busines~ models of companies already enjo)'ing
widespread consumer acceptance. And If they arc not senous, It will be obnous to all
that Goog1e's objt"<:t1\'c is not to compete .... Ith ne" ahcmati'es. but to usc the
go\"crnmcnt to stack the deck and force compelltl\'c" Ire1css companws to abandon lhclr
choscn business models and Instead adopt Google's model

Based on thesc undeflitandlligs. AT&1" has no objection to. and would sllppon, the
ChillmHln's auction proposal We will. of course. n:ser-,e any dechlon on A1'&1"5
!h1M1cipallon In the spectrum aucnon until final ru1es ha\e bct:n adopted by the
C0l11I11ISSI011.
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